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The UK solar sector has crossed a major
threshold. To say the least.

Operating capacity hit 22.8 GW by mid
2026. An impressive 2.2 GW over the prior
twelve months. Solar is a core anchor of
modern commercial real estate and
utility infrastructure.

The landscape is moving
incredibly fast, between
record breaking auction
rounds and major
regulatory turns. Here’s
a technical breakdown
of where the UK solar
market stands today
and where capital’s
flowing next.



Auction momentum: AR 7 (Auction round 7) secured a record 4.9 GW of solar capacity,
locking in heavy deployments for the late 2020s. 

AR8 closing: The application window for AR8 closed in August. Expectations are high for
continued volume. 

For the first time, government will set the final AR8 budget for solar after seeing
confidential bids, not before. That’s an extra layer of uncertainty for anyone modelling
outcomes off AR7’s patterns. 

Ground mount taking over: Rooftop solar is still very much strong but it’s been
outpaced. Residential had its best year on record in 2025, and commercial rooftop is
tracking similar growth this year. 

Plug-in solar: The regulatory update in August finally lowered the barrier for distributed
solar. Households can self install systems up to 800 W per circuit. 

The broad target: NESO wants 47 GW of ground mount capacity by 2030. That will need
stable double digit growth every year for four more years. The pipeline supports this but
planning and grid connections will bring in execution risks.

The utility scale market in particular is executing on massive volumes.
While distributed generation is preparing for a new wave of access. 

CAPACITY PIPELINE
& MARKET GROWTH



Zonal pricing is out and national pricing stays. Government concluded
that splitting GB into regional price zones risked more instability than
it solved. Considering this would’ve taken seven years to implement
anyway.

Reformed TNUoS and
connection charging,
nudging developers toward
sites with existing grid
headroom.

A lower threshold for
Balancing Mechanism
participation. This opens the
door wider for batteries and
demand response. 

The Strategic Spatial Energy
Plan (SSEP), due for first
publication and consultation
in late 2026, then reviewed
every three years. 

SSEP - Why it really matters 

This maps where the new generation and storage should sit,
relative to available network capacity. Basically a government
backed answer to the grid queue problem that’s been
strangling connection dates for years. 

The read for developers 

No doubt there’s some certainty to policies, but the reform is
incremental. National pricing means valuation models don’t
need a rewrite.

The headline

What “Reformed
National Pricing”
actually changes

POLICY: REMA AND SSEP



Tandem cells cross silicon’s ceiling 

Lab record: 34.85% efficiency,
past silicon's practical limit of
~27%

BIPV finds its footing in new build 

This was pushed along by the tightening Future Homes Standard. Still a small
slice of the market but it shows up in planning conditions now. 

Bifacial is close to default on ground mount, especially on sites also carrying
storage. Particularly as one integrated spec.

Tandem PV opened a 40 MW
demonstration line in April

TECHNOLOGY
SHIFTS 



STORAGE AS
THE BASE
CASE 

FINANCING:
CAUTIOUSLY
CONSTRUCTIVE

MCS records show ~20 batteries per 100 domestic PV systems. And the real figure may
be meaningfully higher. Since installers face extra admin to register battery
accreditation separately, many simply don’t bother.

An economic flip 

For a commercial site, near 24p import against SEG level export makes the case for
storage almost mechanical. Capture your own generation, don’t sell it cheap and buy
it back expensive. The spread is wide enough for self consumption to beat export on
most load profiles. 

What REMA adds

It removes a major source of uncertainty
that investment committees have sat with
for some years now. Expect that to show
up in deal flow through H2 2026, as more
developers move projects from shelved
back to active.

What compresses
payback periods

Import prices stay elevated and
battery hardware costs fell 20 to 40%
over recent years. This combination,
cheaper kit against “pricier” grid
electricity, does more for project
economics right now than any
subsidy mechanism.



How fast grid
connections will
actually move is a
question still open.
It’ll determine
whether 2026 is
just another strong
year on paper or if
the UK’s solar
pipeline can really
build out.

Capacity growth is picking up

Policy uncertainty gets clearer
 

Tech & storage decisions are
converging into one spec

BOTTOM LINE
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